R-7

- pt 7 " £ .
"'AJ LL') o .* P /7]'47’ 4
= P "_'
A.,« M.L{ m)-/f

NVRY —

333
25y 3vﬁz made thls 26" aay of A‘“y Anno Domint
’?E One thousand nlne hundred and fifty-six BETWEERN The
-, ion:Limited a body oy
¥ ‘ )

.

corporate constituted by section 2 of The Newfoundland "
"and Labrador Corporation Limlted,Act 11951, the Act No,.&8 i

o
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of 1951, as amended by The Newfoundland and Labrador ,‘”\l B ;

- COrporation Limlted (Amendment) A¢t;1952,the Act No, 3

‘of 1952, (hereinafter called the "Lessor" which expression S
shall where the context so admits include the assignees hih ’

’ and sub-lessees of the?Lessor) of the one part AND

a body politic and corporata,
duly incorporated under tbe laws of Canada and having ivs

head office at Monureal in the Province of Quebec,Canada

(bereinafter called the which expression shall

50 admits 1nclude the assignees angd sub-g
lessees of the Lessee) of the other part,

where the context

PART X, ) !

5

EP?REAS by an Indenture (he"einafter called the "Principal

Indenture") dated the 26th day of May A.D,-1956,and made

between His Honour Sir Leonard Cecil Outerbridge,Lieutenant-

Governor in and over the Province of Newfoundland of the
one part,and the Lessor of the other part,for the consideratien

therein mentioned nLd THAT plece or parcsl of land descr1bed
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in the Schedule to this Tncan»nreAwas demised unto the

Lessor for vhe term of nlnety-nina yearb from the 26th day
‘of May A.D. 1956,a%t a yearly rental of Three hundrad and

twenty ($320,00) dollars and subject to the covenants and ' ’
conditions contained thersin AVD WHEREAS the Lessor has.

“ apreed to demiss to the Lessee the said piece or parcel of

Srex

land describéd in the Schedule to this Indenture for the -
residue of the tern created by the Principal Indenture (except

e

1063

the last day thereof) ubon the terms and conditions herein-

T

C e R ey e e ’Sy alter contained WITNWDSETF that for and in consideration of
P ; :gv A the reats and royalties and of the covenants and conditions |
i o ”,;,‘: :;? ';f to be paid observed performed and fulfilled by the Lessee " i
) i the Lessor hereby demises unto the Lesses ALL THAT plece or

i

parcel of land (hereinafter called the “demised premisesh) ‘
described in the Schadule to this Indenture and delineated in - | i
red upon & plan hereto annexad which plan is to be taken as |
part hereol TOGETHER WITH the exclusive right to explore, v
. investigate,develop,produce;extract,remOVe,process,make .4
e i e e e RE - nerchantable,store and sell al& minerals both metallic aqd.

non-petallic¢ in or under tke demised premises TO HOLD ths same

% : __?{ ' unto the Lessee for the Jterm of ninety-niie1}§ars from the 26th A
‘ : . day of Hay A.D. 1956 except the last day thersof YIELDING AND

¥
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AND the Lessee covenants with the Lessor as folleaws:

Yoy g

1. That the Less¢e will during the said ternm pay to
the Lessor the rent and 'the royalties hereby reserved at the
time and in.the manner ﬁrovided by thesé presents clear of

all deductions other than thogé provided by this Indenturs,

%

2,{a) That the Lessee shall pay to the Lessor,on or
~before the thirty-first day of March in each calendar year,
as royalty in respect of the minerasls gotten in or from the
demised premises during the preceding calendar year,an amount
equal to ten per cent (10%) of the "net income" as herein R
defined,derived by the Lessee from the mining operations on
~ and in the demised premises during the preceding calendap ysar,
provided,however,that the amountﬂpayablewhyughe Lessee as such
royalty in respect of any calendar year shall not be less than
the amount to be obtaiﬁed by assessing at six cents (64) ﬁ ion ;
of two thousand tweo Bundred and forty {2240) pounds all -
merchzntable ore mined and shipped by the Lessee in and from

the demised premises during that dalendar yeér and that the
o ¢ S : i
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ameunt payable by the Lesszes as sueh royaiby ia respect - :
of any calendar year sh2ll not bg.zore than the amount to
be obtained by assessing at Thirty-&hree cents (33¢) a ton .
of two thousand two hundred and forty (2240) pounds &1l
merchantable iron ore mined and shipped b} the Lessee in and
from the demised ﬁfémiséa durinv‘that calendar year,

5

{b) mNet Income" 8s used herein upon which the said
royalty shall be based is agreed to mean the gross proceeds
derived by the Lessee during any calendar year from the sale
by the Lessee of any and all metals or mineral pnoducts
recovered and sold by'tﬁe Lesses from the demised premises
after deducting therefrom all'costs of mining,brocessing,
handl¢ng,t*ansportatiou and hauling from the demised premises
to the consumer together with all costs both direct and ine
« direct incurred by the Lessee in the development and operation-
of the demised premises and the recovery and sale of metals
énd minerazls therefrom and a reasonable allowance for
depreciavion but with no deduction for any vaxes or depletion .o

or any expenses of overhead ‘outsids of the Provincs of

Newfoundland, o

- s
. -7

{c) A1l mines vorked or operated by the Lessee on the
premises demised under this Indentu?e and)on any area or areas
demised by any other lease issued to the Lessge under the
provisions of the Agreement (hereinafter called the‘"Agreement?)

dated the llth day of March,1954,made between the Lessor and
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the Lesses (ths Lessee baing thereip described as "Caznadjian
Javelin Foundries & Machine Works Limived", i¢s Aste Raving

been subsaquently changed by Supplementary Levters Papong

L33ued Y ths Sacpstuyy o Feals of Depeddo 1 Blen i} e sErsL i
o ' % 4

Limivedn) comprising ‘any part of the reserved areasg deserived
in the First Schedule to the Agreement,shall be deemed to be ang

be dealt with as one ang the same and pot ag separate mings,

3. That,pursuant to the provisions of the,Agraement,the : ;

Lessee shall continue the prospecting and exploration of the
reserved areas describéd;in the First Schedule to the Agreement
Or some part tharsof and shall continue to make expenditures ;
on sughxprOSQecting and exploration ip aocordance with the
provisions of the Agresment until the total expendituresrequired
by Clause 4 of the Agrgement have been made and all expenditure;
made in espect of Prospecting and exploration onp the area op
areas comprised in this Indenture shall bs deemed t; be such
éxpenditures on the ressrved areas and » tompliance with the

Provisions of the Agreement,

0

With ot to discontinue mining opsrations of any part of the "

Part of the demised premises therafors be swrendered and

cancelled,

P ‘-
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{2) For the purposes of this Indenture “Wining Operationgn
means the production of broken ore delivered at the mouth of
the shaft,tunnel or pit,ready for trensportation to the con-
¢entrator, " '

5. That the working and getting of the minerals shall be ?
performed in a skilfulian? worlmanlike manner acoording to the :
most approved practicE for the time being adopted.in similap ;

S . . ¢
S ... (1) the total tonnage mined or produced during :
= 4] 3
- Lo s g . the pravious calendar year or any part
. b .
' % thereol iacluded in the term; ,
i :
E ‘ /t
; (41) the concentrates obtaimed from the total B
% . . ;
¥ tonnage mined or produced; :
: g (111) the average wetal content of minerals and ‘ :
g ! concentrates produced or processed during the ;
.' yeer; . — ain e ):
- {1v) the places of sale of all products of the mine; .
(v) the total number of men employed;
{(vi) the total wages and salaries paid during the year;
‘B (vii) the gross value received from the sale of all
i minerals and c¢oncentrates; and
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1) all other data and information whatsosver 339

43 may be required by the Lessor,

7.. That the Lessee will permit the'Lesso% by its agents
at all reasonable times to enter upon-and inspect ang examineg
the mine or qines ané premises and every part thersof for the
purpose of ascertaining the conditions thereof'and the manner
of working and manéginé same: Provided,however,that such
inspe¢tion and examina%idn,shall in ﬁo way interfare with the
working by the lessee o#lthe demised premisss,

84 That the Lesses will maintain throughout the term !
herein granted good ang sufficient ¢orner posts or mounds
and Boundarj’ma%ks according to the most &pproved mining
. Practice for the time being adopted in similar mines angd flelds
.and in accordance with the Crown Lends (Mines ang Quarries)

Act,Chapter 175 of The Revised Statutes of Newfoundland,1952,

H .

9. That except wherd {¢ is necessary to enploy technical
experts the lLessse shall at all times in the working and
production of the wminerals empioy Newfoundland worimen if they

ars available, . v \
€

E

1,

10, Tﬁgﬁ if the‘Go;ernment of Newfoundland shall at any
time be desirous of acquiring any vacant lands,being pars or
the derised premises,for the purpose of building,making or
erscting railways)roédé,bridges or public buildings or works

or for townsites or for agrigul tural settlements,or for sites

e R s i W e £
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for tourist purposes the Lessae shall,if it has not carrieq

out or is not Propesing to carry out developments thereon,
release such lands %o the Lessor and if the Lesses or its
assignees or transferees have improved such lands they shall

be surrendered upon bayment by the Lessor of fair apng reasonable .
compensation to be ;greeﬁ upon bgﬁween the parties and if not
agreed upon to bs settled by arbitration in the mannep provideq
in Section Gi of The Newfoundland and Labradoer Corporation
Limited Act,1951, the Act No. 88 of 1951 4s amended by The
Newfoundland and Labradqr Corporation Limiteg (Améndment) Act,
1953, the At No. 64 of 1953,

11. That the Lessee shall keep fuil and praper books of
account 2and records of all pinerals produced from the demised
premises and‘of‘the Quantities thereof sold,delivered te a
Smelter or otaerwise disposed of and such books of account and
records shall contain Tull particulars of all expenses,receipts
and sales'in connection with thg operationsof sueh pro. :
and disposal apd all data and particulars necessary ang proper
for the cempiling of the report referred to inp Paragraph 6 of
this part of this Indeéture and'bheh;essee shall submit to the
Lessor on or before the 31st day of May iu each and every ysar

during the currency of this Indenture an account of the expendituve

and gross revenuas of the Lesseeo during the breceding calendar
yoar, . . . |

12, That the Lessor may by itg dhly authorized agents or
representative at'all>reasongb19 times inspect and audit the
said books of account and’fecords and take extracts therefyom
for the information of thawLessor.

™
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PART IIT. 341,

\D vhe Lessor hereby covenants with the Lessee as follows:

e

1, That the Lésseé paying the rent and royalties hereby
reserved znd observing and perfoimiug and fulfilling the
several oovenanta and condltions herein contained and on the
part of the' Lesses to bs paid observed performed and fulfilled
shall peaceably hold and enjoy the mines premises liberties
and powers hersby demlsed and granted during the. said tern
wibhout any 1nterruot10n by the Lessor or any parson right-
fully claiming under or in trust for it,

2, That the Lessee shall have the full and free right

llberty and licence during the continvance of this Indenturs

“ by way of surface or sudbterraneen operations to work mine

extract remove mill or process and sell for the benefit of

the lesses the minerals on in and under the demised prenises
and to do all other acts and things as are necessary for the )
purposs of mining or incidental thersto making compensation
for any damage or inEpry sustaiqfd by the owner of any surface

rights or the holder of any timber licencs within the demised

[
3

premisesﬂ .
3. Tnat the Lessor hereby undertakes and agress to grant

to the Lessee or its assignees or transferees from time to

time such surface ;anﬁs owned or controlled by the Lessor as %

may be reasonably hecessary in connection with‘the Lesseefs

mining operations,including,without limiting the generality

of the foregoing,such lands as may be reasonably necessary for

IS st
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rights of way for telsgraphs,telephpnes,electric power
transmission lines,railways,tra;ways,or roads or sites for
mills,works,factories,w;rehouses,townsines,wharves,piers,

docks or other shipping facilities Tfor the purposes of the
efficient construction,mainteqance or operation of any mining
undertaking of the Lessee under this Indenture or for any otner
”j’ purposes incidental,tﬁereto,on such terms and conditions as to
‘rental or otherwiée aé may from time to time and as to each
particular request be mutually agreed upon as reasonabla and<
equitable. between the parties hereto,and any such grant may be fj
by lease,licence or és:may be agreed,but nothing in this clause
shall have the effect of preventing the Lessor frog granting

at any time to any person any surface lands when any such lands
have not been granted oz specificelly agreed to be granted

# to the Lesses or its assigness or transferees,
PART IV,
AND it is mutually agreed by and between the parties hereto;

). That the Lesseé may at any time determine the tenaﬁcy
hereby created.by giving to the Lessor six oalenddr months
previous notlce in writing to that effect and thereupon provided
the Lessee shall up vo the time of such determination pay the
rents and perform gnd fulfill the covenants and conditions on
the part of the Lessee to be paid observed performed and fulfilled
the present demise and everything herein contained shall cease and
be void-save in respect or’any rents and royalties which oughb to

be paid upon or before the determination ofithe

A O L 6
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2, That if at the determination of the tenancy there
shall be ?inerals which have been pfoduced wWon gotten and
raised before the devermination of the said tenancy and noth
removed from off the demised Drem*ses the Lessea shall have .
the right to remove the same withln a period of six palendar _,
months from the date of the determination of the tesnaney and
shall have full right of access to the demised premises for

the above purposs.

3. Tiat it shall*be lawful .for the Lessee to remove
all buildings plant ﬁa;hinery and all articles and things of the
Lessee in and upon or under,ihe demised premisss at any time
within six months after the determination of the tenancy:
Provided that the Lessor shall have the right by notice in
writing to the Lassee to purchase all or any part of the said
properties articles and things at the then reasonabls markst
vrice to be determined, failing agreement thereon bebtween the

I
parties,by arbitration as hereinafter provided.

!
4. I and whenever any part of the rents or royalties

hereby reserved or any part theréof shall be in arrear for
thirty days or if any cbvenant or condition herein contained
shall not have been duly performed or observed the Lessor upon
giving sixty days notice in writing to the Lessee that such rents
or royalties have not .been paid and demanding payment theraof

or that any covenant or condition has not besn performed or
observed may,at any time tohereafter,if such payment 1s not made
or such covenant or condition is not performed or observed within

such period of notice1enter into and upon the demised premises
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or any part thereol and thereupon tais demise shall absolutely
deveroine but without prejudics to the right of action of

the Lessor in respect of any breach of the Lesseets covenants
herein contained, . .

5 Nonwithstandiné any other provisions of tgia Lease,1if
the amount of any réyts or royalties payabls in any year under

this Indenbpre or the performance or observance of any covenant

< or condition containéd in this Indenture is in dispute between

the Lessor and the Lessee,such rents shall be deemed dye and
payable,and such covenant or condition shall be required to be
perforaed or observed within sixty days of the date of the avard "’
of the arbitrators appointed to decids such dispute in accordancs
with paragraph 7 of this paEt of this Indenturs: Provided that

the Lessee shall not ba entitled to the benerit of this paragraph

* unless it has been paid the zmount which 1% considers is

payable in respeoct of such rents and royalties within thirty
days of the date upon which the said rents and royalties are
payable and provided further that if the full 2mpunt of such
rents and royalties payable under the said award shall not be‘
paid within the said'sixty days gfter the date of such award
then the Lessor may exercise the ;ights conferred BB it by
paragraph 4 ol this paxgror this Indenture agd the Lessor shall
not be obliged to give the notice required thereby,
3

6. That should the mining operations of the Lessea cause
subsidence of or other§injury to the surface land of the demised
premises,the Lessee sha%l not be liable to pa§ any compensation

therefor to the Lessor. |
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7. That if any dispute,question or difference shall arise
at any time between the Lessor aﬁd the Lessee as to any matter
contained-in this Indenturs or touching or con¢erning the
provisions of this Indénture or the construction, meaning, ‘
operation or efrecu thereo‘ or arising out of or in relation to
this Indenture then such dispute)question or difference shall
be determined by arbltration in manner :followihg:

The Lessor shall appoint one arbitrator,the Lessee sball :
appoint another,and the two arbitrators so appointed shall . ;
appoint a’third or umpire,ard in the event of the Lessor or the
Lesses failing to appoibt an arbitrator after seven clear days!
notice by the Lessor or the Lessee,as the case may be, so to do,
the Lessor"or phe Lessee may apply to the Supreme Court or & :
Judge thereol who may after due notice to the Lessor or the
" Lessee as the case may be, appoint such arbitrator,and the ,
arbitrators so appointed by the Lessor or the Lessee and by the

Court or Judge shall thereupon appoint a third arbitrater or

.

:ing
to appoint a third arbitrator or umpire after seven cleay days?

uipire,and in the event of the last mentioned arbitrators fa::

notice from the Lessor or the Les§ae‘so to do,the §9preme Court
or Judge thereof may,on the applié;tion of the Llessor or the
Lessee,as the case maﬁf%e,appoint such third arditrater or umpira,
and the award of such arbitrators or any two of them shall be
final and binding upon ﬁhe perties, -

8. The word "mlnerﬁls" as used in this Iadenture means any
naturally occurrlno ;norgenic substance but does not include

quarry materials, coal oil,petroleum natuwral gas,or salt,’ |

.
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9. That the lesses may at any time assign the Leasza ner

1346 eby

ranted or any interest of the Lesseec Thetein by written assigm.
& m

gent for such Prices or other consideration and usoen and subject

to such teras and conditions as the Lesses deems proper,

10, Where the Lessee has brought a mine inte preduction * ;

BN
L i
R N dd

< A
i ,1,:; ST £ e

in the demised area,the demised area shall revert to the Lessor
if the mine has ceased to operate for ten con

- i
‘e

11, All the terms and provisions of The Vewfoundland and . :
Tebrador CoPDoPatlon lelted Act,1951,the Act Wo. 88 of 1951, :

‘28 amended by The New*ounﬁ1and 2nd Labrador Corporation Linited :

(Amendaent) Act y1952,the Act Ne. 3 of 1952 and The Newfoundland ;

and Lab*ador»Co*noration Lirited {Amendment) Act 21953, the fet

|

|
secutive yeoars, :

|

|

No. 64 of 1953,and all the terms and provisions of the leasz of

b 3

the demised area from ‘the Government to the Lessor waich are not

inconcistent with this Indenture shall be and are hereby made
parv and parcel of this Indenture and should anything herein

conflict with The Newfoundland and Labrador Corporation Limited i

Act,1951,as amended yor with the said lease from the Govehnment
the said Act and the said lease shall prevail and the Lessee
hereby covenants to abi%p by the terms and provisions of the - i
sald Act and the said leases,

»

- IN WITNESS “HEREOF the Common Seals of Newfoundland and :
Labrador Corporasion Limited and Canadien Javelln Limited were P

hereunte affixed in the presends of their duly authorized
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T ’ officers and in accordance with their regulations on
day and ysar first before written,
- j;'!r ¥ ‘ ’ M
. ™7 ;

Sk

w The Common Seal of The

,«
a,

b

Newfoundland and Labrador

Wra o F i W i s e be

Corporation Limived was
hereunto affixed,

in the presence of:

EE }32614*

The Common Seal of
Canadian Javelin Limited
was hereunto affized

in the presence of:

EY

the
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Beginning av a voint being the intersection of
deridian Sixty-six'degrees fifty-four minutes thirty
seconds Vest longitude and tha south shore of Little
Wabush Lake; thence running south along the said Meridian
sixty-six degrees fifty-four minutes thirty secends of
West longitude to its intersection vith the south shere of
Knoll Lake; thence rﬂ.mninrr by a line south seventy~two
degrses thirvy mlnutes west to igs intersection with the

eastern shore of Long Lake at the mouth of a small stream

flowing from a small lake; thence running along the gaid

eastern shore of Long Lake end a river flowing north from
Long lake in a3 general northwesterly direction to a voint
being the inuersection of parallel fifty-two degrees fifty.~
four minutes thirty seconds nerth latitude with the Neridian.
sixty-six- degrees Tifty-nine minutes of West longitude;
thence running by & line north seventy degrees east to a
point on the western shore of Livtle Wabush Lake at the
mouth of a small stream; thence running along the said western
shore of Little Wabush Lake in a general southeasterly
direotion to the point of beginning, 211 bearings being
referred to the Trus Meridian and containing an area of
approximately five square miles; and be*ng more pékticularly
deseribed and delineatéd in red upon the plan annexed to this
Indenture; Excepting neverthteless from the above deseribed

land the right of way of Wabush Lzka Reilway Company Limited,
| . '
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2. The Common Seal of the Conrany was affized herebo in

behalf in the
Power,another Dirsc

Deninion of
B S8 o
SB,Jth i
{T,_' B

and 's2y 44 follews:

1, T am 2 Director of Ne:
Limited, '
acecordence with its re
presence of myself and
of the Company,

aforesaid this
day of .

&
4
+
2 K
#
.
v

guiations in that

Wfoundland and Labradox Co;poration
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